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The foregoing constitutes the general
views of Fisher Investments and should
not be regarded as personalized
investment advice or a reflection of the
performance of Fisher Investments or its
clients. Nothing herein is intended to be a
recommendation or a forecast of market
condition. Rather it is intended to illustrate
a point. Current and future markets may
differ significantly from those illustrated
here. Not all past forecasts were, nor
future forecasts may be, as accurate as
those predicted herein. Investing in the
stock markets involves a risk of loss.
Investing in foreign stock markets involves
additional risks, such as the risk of
currency fluctuations. Past performance is
never a guarantee of future returns. This
article is from the year 2000 and
statements made as of this date may no
longer be applicable.
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Fishing the Right Waters

Ken Fisher credits his Market success to understanding “Luck”™

by Bavid Giammarco
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disabled. Fisher recalls being inundared
that day with oueside requests—even by
competitors—all desperately  clmoring
for Fisher's information on the markets.
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many investors make this importanc
decision without the benefic of the
powerful investment technologies we've
developed. When we've decided what
proportion of equities wo hold, we further
narrow our search for investments by
siudying different investment sovles,” is
how Fisher describes the process.

*We use market and economic data
that we refer oo as sevle drivers 1o ascertain
the sryles we expect to outperform others,
Specifically, we scrutinize whether big or
small, value or growth, and foreign or
domestic equities are expected wo perform
well., Afrer doing all this, we use guandi-
tatve, qualitaive and fundemencal analysis
to find our what we comsider wo be the
best equitics vo own. Fishing in the righc
waters means secking superior equitics
only in the investment styles thar are
likely to perform best.”

Whereas this kind of customized
service has long been offered oo his insri-
witional clients, Fishers Private Client
Crroup leverages its rechnology to deliver
the same customized pordfolic manage-
ment o their high net worth investors—
irdividuals investing between $300,000
o $30 million—uwhich urilizes the same
philcsophy Fishers developed owver his
more than 25 years of expericnce
MEANEEng Mmoney,

One could say thar Fisher iz a “chip
off tee old Block.™ He fist learnesd
investing from  his father Philip A
Fisher, & legendary groweh stock investor
whose 1938 book, Common Socks and
Llncommon Profies, was the first invest-
ment book o hic the New York Times
Best-Seller List, Through his writings and
his record of success, the elder Fishver had
an enormous influence on the cvelution
of Wall Soreer as well as a vast amay
of investment professionak, including
Warren Buffect. Even though Ken was
the only person his facther professionally
trained, the younger Fisher originally had
his mind set on pursuing & career in
forestry. “l always loved the woods, and 1
wanted a job thar would allow me to live
a life in the woods," he recalls.

But 1 ended wp defaulting o
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The predictions herein come from Ken Fisher’s Millionaire magazine article. Not all past predictions were, or future predictions may be, as accurate as those herein. * ID: M.01.090

something thar was within the vision of
rovy family,” he adds, relishing the tact char
b mow has the best of both worlds, *T had
quickly realized thar working in forestry,
ne matter where, was really working for
the government, or working s dhe foil on
the other side o govemment.” Swinching
majors, Fisher quickly snapped up an
poonomics degres and went into training
85 & securicics analyst,

In working for his father, Fisher
quickly realized chey had diverging philos-
aphies, “Ic was something | figured our
was not going o work very well,” he
remembers, “When [ stamed with him,
he was already 65 years old and, in char
regard, was very habitual, At that point in
time, he was pot interested i changing
very much..and [ am very much of a

“I'l tell you something
that most people don’t
understand,” he explains,
“which is: the more you realize
how much of what you do is
luck, the luckier you get.”

rebel.” S0 i 1973, he broke away, “1 had
o go off on my own and learn other ways
in other places,” he zavs, Fisher launched
his cwn company,

Throughout his crailblazing carcer,
Fisher has shown an extracrdinarily
prescient feel for the marker. Others were
caught flac-foored in dve crash of 1937;
Fisher called it before it happened. The
same goes for the short-lived Bear Marker
of 190, He got his clients on board carly
for the kong-running bull market of the
‘Wz, advising against bailing owt over
Y 2K jitvers, then warning imvestors abour
the tech stock bubble bursting in 2000,

Fisher says there's a simple key to his
lucrative mrack record: luck. “T'll well you
something thar most people don't under-
srand,” he explains, “which is the more
your realize how much of what you do is
luck, the luckier you get.”

He says it all comes dosamn to two main
drivers in all financial decisions. “One of

36

them is pride, and the ather is regrer,”
he elaborares, “The first is a demonstra-
rion of skill of repearability, things that
would lead vo bragging rights—I boughe
it, it went up, I'm smart. The other is
a desire to have it not be your faul
thar it didn't work ouwt—I boughr i, it
went down, the broker sold it o me.” 5o
because of the way the brain works, there
is a tremendous overwhelming rendency
r accumulate pride and shun regres, This
is wseful for people because it reinforces
the desire to keep trying,

“I was lucky emough early on
ro understand pride and regret,” he
continues, “What that caught me was
that instead of accumulating pride and
shunning regret, o shun pride and
accumulate regrer amd wse chat regret
o be introspective. The more vou keep
doing that—and this is the part dhar |
can't explain because it's nearly spiritual,
and | don't understand it—the luckier
you get...luck comes from accumulating
regret, using it to be introspective.”

Throughout the vears, Fisher says
his goals have never wavered, “My goal
is to newer ger there—rto never have an
investment philosephy that's complete;
o never have an investment strategy
thats complete,” he maintains, As a
rue pioneer in the investment world,
Fisher boldly states, “We believe we've
created the world's best money manage-
meent service for high net worth individ-
uals, The world ischanging, and we wan:
ty change faster,” says Fisher, “As a kid,
I learmeed from my facher to keep devel-
oping new tricks that competitors hadn't
figured out yer—eo do fundamentsl
capital markets research oo innovate
new cactics and rechniques cur compet-
itors don't and can't have yer, giving
us an edage, am unfair sdvantage, All |
really want our of life is an unfair advan-
tage; that’s how vou make money in the
financial markets."

Fisher attributes his success to
understanding luck. We chink differ-
ently. &

Fisher Investments Web Site: www.fi.com
E-Mail address: info@fi.com
Tel. (800) 568-5082





