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V¥ Executive Summary

Mega initial public offerings (which we define as companies with a market capitalisation of $100 billion+ upon
going public) have grabbed investors' attention this year. SpaceX, a US tech conglomerate, rocketed onto the
scene in June, and other behemoths are lining up to make their debut. Major equity indexes, including the Nasdaq,
FTSE Russell and MSCI, have updated their rules to "fast track” these companies for index inclusion—supposedly
increasing their attractiveness as an investment. But history has found IPOs in general aren't great investments and
fast-track index inclusion doesn't change this.

V¥ Overstated Benefits of Index Inclusion

Investors assume rapid inclusion into a major equity index will boost a stock’s performance because of new demand
among funds, managers and other large investors. But our research shows index inclusion isn't a positive long-term
catalyst.

First, receiving fast-track index inclusion isn't common. Of the 170 US firms that went public year to date through June,
only SpaceX met major indexes' rapid inclusion criteria. (Figure 1) Notably, heavyweight index provider S&P didn't
change its inclusion timeline to accommodate any mega IPOs.

FIGURE 1
Index Providers' Inclusion Criteria for Mega IPOs

Requirements Inclusion Timeline

MSCI World Cap > $26B | Free Float Cap > $13B | Free Float > 15% Review occurs after 1-2 trading days. If eligible,
oG | Bz e are » H7E8 | e e inclusion after 10 trading days (12-day timeline).

Cap > $22.78 | Monthly Trade Volume > 250K (6 mos cons) ~ Review T2M+ post-IPO. Once approved,

S&P 500 inclusion at next Q rebalance. As of now,
Free Float > 10% | Net Income: positive for sum of 4 cons. Qs SpaceX wouldn't qualify
Russell 3000 Cap > 500th largest R500 constituent (Effec‘gve 26/5/2026)5
Free Float > 5% within 12M Inclusion after 5 trading days

Source: MSCI, Russell and S&P methodology disclosures, as of 8/7/2026.

Firms that qualify for rapid inclusion are rare, yet fast-tracking hasn't proven to boost stock prices. SpaceX enjoyed
an initial but fleeting pop after rapid inclusion into the Russell 3000 on 26 June, yet through 13 July, it is trading near
its IPO price.' Looking back at recent history, two companies received fast-track inclusion 30 days after their IPO, but
that didn't prove to be a meaningful positive driver.
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In late-May 2012, Facebook faceplanted after debuting on public markets, and one month after its IPO, its share price
was down -178%."' Six months on, the social media giant's stock price had fallen -38.4%, well behind glolbal stocks over
the same timeframe." Similarly, Uber entered public markets to much fanfare in mid-May 2019 It, too, stumbled out of
the gate, falling -10.6% after its first day and wass up just 2.5% after the first month.” Half a year later, its share price was
down -35.0%, also far behind global markets.” Rough starts haven't prevented these two giants from strong returns
in the years since their debut, but they
highlight how quicker index inclusion FIGURE 2

dicn't aid performance much at all I Hypothetical Look at SpaceX's Share of Major Index Market Cap
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a Top-15 index weighting in the MSCI

World by yearend—notable but not Source: FactSet, as of 9/7/2026. MSCI World, Russell 3000, S&P 500 and SpaceX
something that is likely to determine market caps through 8/7/2026. Daily SpaceX index weights, 29/6,/2026 — 8/7/2026.
the index’s fate. SpaceX price per share as of 8/7/2026. "

Conclusion

Buying because of index inclusion assumes this time is different—a dangerous assumption that risks overstating
mega IPO demand. Focusing on these select giants also overlooks how IPOs in general tend to trail after listing—
with many underperforming significantly. (Figure 3) While the biggest IPOs tend to outperform smaller-cap IPOs,
they still usually lag broader markets in the 12 months after the first close. (Figure 4) Better opportunities lie
elsewhere, in our view.

FIGURE 3 FIGURE 4
IPOs Often Flounder After 1st Close Top 20 IPOs Since 1980: Relative Returns vs
MSCI World
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Source: FactSet, as of 7/14/2026.

bid.

iibid. Statement based on Facebook and MSCI World Index price returns, 5/18/2012 — 11/18/2012.

vlbid. Statement based on Uber price return, 5/10/2019 - 6/10/2019.

vlbid. Statement based on Uber and MSCI World Index price returns, 5/10/2019 — 11/10/2019.

v Actual index weights are used through 7/8/2026. Afterwards, hypothetical weights are derived from expected lock up releases, and both
SpaceX and index market caps as of 7/8/2026. Actual weights will vary with performance before rebalances; figures illustrate lockup release
impact, not precise forecasts. Based on ~78B insider shares (366-day lockup) excluded from free float. Assumes <180-day lock up releases are
included in free float. (~$810B max free float from the full $197T market cap)

V¥ Contributing Analysts

¥ Tom Kirby

Tom joined Fisher Investments in 2017 He is responsible for covering Market Cycle analysis, including developing
market timing tools, proposing cycle-related investment strategies, and assessing investor sentiment. Prior to
joining Fisher Investments, Tom received his Bachelor's in Finance and Economics at the University of Idaho.

Chris Vadrevu

Chris joined Fisher Investments in 2021 and currently serves on the Capital Markets Innovation Team, where
he focuses on developing and implementing macroeconomic and capital markets technology. Prior to this,
Chris held roles in private wealth management and portfolio construction across Fisher Investments and
various wirehouses. He holds a Bachelor of Science in Finance from Northern Arizona University.

% Your feedback is important—please complete a brief survey to help us refine future insights.



https://fi.co1.qualtrics.com/jfe/form/SV_7U67aciCK9oJmrI?VideoCode=TopDownMay26

VW Disclosures

Investing in financial markets involves the risk of loss and there is no guarantee that all or any capital invested will
be repaid. Past performance neither guarantees nor reliably indicates future performance. Returns may increase or
decrease as a result of currency fluctuations.

The information in this document constitutes the general views of Fisher Investments and its affiliates and should
not be regarded as personalised investment advice or a reflection of the performance of Fisher Investments or
its clients. We provide our general comments to you based on information we believe to be reliable. There can
be no assurances that we will continue to hold this view; and we may change our views at any time based on
new information, analysis or reconsideration. Some of the information we have produced for you may have been
obtained from a third party source that is not affiliated with Fisher Investments. Fisher Investments requests that
this information be used for your confidential and professional use. Data is month end and USD unless stated
otherwise.

Fisher Investments

Fisher Asset Management, LLC, doing business as Fisher Investments (Fl), is an investment adviser registered with
the US Securities and Exchange Commission. As of March 31, 2026, FI managed $386 billion, including assets sub-
managed for its wholly-owned subsidiaries.

Fisher Investments UK

Fisher Investments Europe Limited (FIUK) is authorised and regulated by the Financial Conduct Authority (FCA
#191609), trades under the name Fisher Investments Europe, and is registered in England (Company #385093). FIUK
is wholly-owned by Fisher Asset Management, LLC, trading as Fisher Investments (Fl), which is wholly-owned by
Fisher Investments, Inc. FIUK outsources portfolio management to Fl. Fl's Investment Policy Committee is responsible
for all strategic investment decisions. The Fisher Joint Investment Oversight Committee is responsible for overseeing
FI's management of portfolios that have been outsourced to Fl. This material may also be found posted on the
FIUK website at institutional.fisherinvestments.com/en-gb. If your firm wishes to be removed from receiving these
materials in the future or wishes to pay for this material, please contact FIUK. This material has been approved and
is being communicated by FIUK.

For Andorra Residents Only

This document is provided in response to an appropriate unsolicited request for information and may not be
further distributed within Andorra. Nothing herein should be considered financial advice, a recommmendation
to subscribe to a particular product or service, or an offer to sell or a solicitation of an offer to buy or subscribe
a product or service. No solicitation, promotion or advertising is provided.

For Brazil Residents Only

Fisher Investments Europe Limited (FIE) is not accredited with the Brazilian Securities Commission (Comissdio
de Valores Mobilicrios or CVM) to perform management services. FIE's management services may not be
publicly offered or sold to the public in Brazil. Related FIE documents and information contained therein may
not be supplied to the public in Brazil.

For Israel Residents Only

Neither Fisher Investments nor Fisher Investments Europe (together, “Fisher”) is licenced or insured under the
Israeli Regulation of Investment Advice, Investment Marketing and Portfolio Management Law 1995. Fisher
manages assets according to a variety of strategies, some of which involve the use of funds advised or
distributed by Fisher or its aoffiliates and for which Fisher or an afflliate may receive a fee.

For Monaco Residents Only

This document is provided in response to an unsolicited request for information and may not be further
distributed within Monaco. Nothing herein should be considered financial advice or a recommendation to
subscribe to a particular product or service.

For Peru Residents Only

All content in this document is for informational and general use only. It is not an offer, invitation or
recommendation, nor should it be taken as a basis to take (or not take) any action. It may not be construed
as the provision of services that would require Fisher Investments Europe Limited to have a licence in Peru.
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Fisher Investments Ireland

Fisher Investments Ireland Limited (Fll), an Irish private limited company, is registered, along with its trading name, Fisher
Investments Europe, with the Companies Registration Office in Ireland (#623847 and #629724), and is regulated by the
Central Bank of Ireland, with its registered address at: 24-26 City Quay, 3rd floor, Dublin Docklands, Dublin, DO2 NY19,
Ireland. FIl is wholly-owned by Fisher Asset Management, LLC, trading as Fisher Investments (FI), which is wholly-owned
by Fisher Investments, Inc. Fll outsources portfolio management to Fl. FI's Investment Policy Committee is responsible for
all strategic investment decisions. The Fisher Joint Investment Oversight Committee is responsible for overseeing Fl's
management of portfolios that have been outsourced to Fl. This material may also be found posted on the Fll website
at institutional fisherinvestments.com/en-ie. If your firm wishes to be removed from receiving these materials in the future
or wishes to pay for this material, please contact Fll. This material has been approved and is being communicated by Fll.

Fisher Investments Arabia

Fisher Investments Arabia (“FISA") has obtained a licence from the Capital Market Authority in the Kingdom of Saudi
Arabia to manage investments and advise on financial instruments. FISA does not offer its services to the public in any
other jurisdiction. Financial instrument prices, values and income fluctuate and may fall. Investors may get back less
than invested. FISA, an afflliate or their clients may have a position or holding in any security mentioned. FISA's registered
address is: 8006 Salim lon Abi Bakr Shaikan Street, West Umm Al-Hamam District, First Floor, Building No. 13, Laysen
Valley, Riyadh 12329-2208 Kingdom of Saudi Arabia. CMA licence number 23266-22; commercial registration number
1010849940; entity unified number 7032448602. FISA's Investment Committee ("iCOM") is responsible for FISA's investment
management activities, including the approval of all investment strategy decisions. FI and other FISA offilliates provide
various services to support the iICOM, including investment research. FI's Investment Policy Committee is responsible for
FI's portfolio management activities globally. Flis an investment adviser registered with the United States Securities and
Exchange Commission (SEC).

For Abu Dhabi Global Market and United Arab Emirates Residents Only
This document is for information purposes only. It does not constitute or form part of any marketing initiative, any
offer to issue or sell, or any solicitation of any offer to subscribe or purchase, any services or products, nor shall it
or the fact of its distribution form the basis of, or be relied on in connection with, any contract resulting therefrom.
In the event that the recipient of this document wishes to receive further information with regard to any products,
strategies other services, it shall specifically request the same in writing.

For Azerbaijan Residents Only

This communication and any accompanying information (the “Materials”) are intended solely for informational
purposes and do not constitute (and should not be interpreted to constitute) the offering, selling, or conducting of
business with respect to securities, products or services in Azerbaijan, or the conducting of any brokerage, banking
or other similarly regulated activities ("Financial Activities”) in Azerbaijan. Furthermore, Fisher Investments, or any
securities, products, services or activities described herein, are not regulated or supervised by any governmental
or similar authority in Azerbaijan. The Materials are private, confidential and are sent only for the use of the
addressee. The Materials must not be publicly distributed, and any use of the Materials by anyone other than the
addressee is not authorised. The addressee is required to comply with all applicable laws in Azerbaijan, including,
without limitation, tax laws and exchange control regulations, if any.

For Turkey Residents Only

By receiving this document, the recipient expressly agrees and accepts that the recipient has contacted Fisher
Investments or one of its affiliates ("Fisher”) on its own initiative and did not contact Fisher as a result of one-to-
one or collective promotions from Fisher or its representatives by any means of communication for the purposes
of marketing Fisher's portfolio management services.

For Bahrain, Kuwait, Lebanon and Oman Residents Only

This document is for information purposes only and in response to a request by the recipient. It does not constitute
or form part of any marketing initiative, any offer to issue or sell, or any solicitation of any offer to subscribe or
purchase, any services or products, nor shall it or the fact of its distribution form the basis of, or be relied on in
connection with, any contract resulting therefrom. In the event that the recipient of this document wishes to
receive further information with regard to any products, strategies other services, it shall specifically request the
same in writing.

Fisher Investments DIFC

Fisher Investments, DIFC Branch (FI DIFC) is regulated by the Dubai Financial Services Authority (DFSA). FI DIFC may
only undertake the financial services activities of arranging deals in investments, advising on financial products, and
arranging credit and advising on credit, which fall within the scope of its existing DFSA licence. This document is intended
for Professional Clients and Market Counterparties only as defined by the DFSA, and Retail Clients should not act upon it.
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Fisher Investments Japan

Fisher Investments Japan (the "Company”) is the Japan branch of Fisher Investments Japan Limited and is
registered with the Financial Services Agency in Japan as a financial instruments business operator (Kanto Locall
Finance Bureau, Firm No. 2766). The Company is also a member of the Japan Investment Advisers Association. When
providing discretionary investment management services, the Company delegates investment management to its
parent company in the United States, Fisher Asset Management, LLC, or invests client assets into a fund managed
by its parent company upon an agreement with the client. When providing agency and advisory services, the
Company introduces the investment management services provided by an dffiliate to licenced discretionary
investment management businesses in Japan and to certain other types of clients in other countries. The Company
does not promote, solicit or distribute investment funds. Investing in equities and other financial instruments involves
the risk of principal loss. Before signing a discretionary investment management agreement with the Company,
a prospective client should read the Provision of Information Prior to the Execution of a Discretionary Investment
Contract. Past performance is not indicative of and does not guarantee future performance. This commentary
constitutes the general views of the Company based on the Company's own judgment and evaluation. Nothing
in this document constitutes legal, tax, investment or other advice, or a recommendation to purchase or sell
any particular security. The information contained in this document is accurate only as of its date and does not
purport to be complete, nor does the Company undertake any duty to update the information set forth herein. No
assurance can be given that the investment objectives of any investment strategy will be achieved. Investments
in equity markets may experience significant volatility. Investments may e significantly and adversely affected by
general economic and market conditions, such as economic uncertainty, interest rates, inflation rates, availability
of credit, changes in laws, and political circumstances, and there is risk of principal loss due to the changes to
such conditions. Changes in exchange rates between currencies or conversion rates may cause the value of
investments to diminish and result in the loss of principal. Changes in business status or financial status of the issuer,
or changes of a third party's evaluation of the issuer, may result in fluctuation in price of financial instruments and
incurrence of loss. Emerging market investments involve higher than average risks, which means that liquidity is
lower and the prices of investments may fluctuate more significantly. Furthermore, emerging markets may not have
fully developed legal systems or frameworks. Therefore, various risk factors for emerging market investments may
emerge simultaneously, or multiple risk factors may interact and amplify each other.

For Hong Kong Residents Only

This document is provided for “professional investors” only. It is intended for your use only and may not be
provided to any third party without the prior consent of Fisher Investments or its afflliates. This document is
for informational purposes only and does not constitute, and should not be construed as, an offer to sell, or
a solicitation of an offer to buy, any securities, or an offer, invitation or solicitation of any specific funds or of
Fisher Investments or its aofflliates.

For Taiwan Residents Only

Fisher Investments and its affiliates is not licenced in the Republic of China ("ROC"), and no person or entity
in the ROC has been authorised to offer, sell, give advice regarding, or otherwise intermediate the offering
of, Fisher Investments and its afflliates’ services in the ROC.

For Korea Residents Only

This material describes the investment management services of Fisher Investments (FI) or one of its aoffiliates.
None of Fl or any of its offiliates is currently registered under the Financial Investment Services and Capital
Markets Act of Korea (the Act). This material is either: (i) provided in response to an unsolicited request, in
which case this material is not, and under no circumstances is to be considered as, an investment solicitation
or an investment advertisement in the Republic of Korea; or (i) intended for a client or prospective client
permitted to hire FI or an affiliate on a cross-border basis, which in some circumstances means an affiliate
of FI will not be able to provide investment management services to you until the affiliate is registered as a
cross-border discretionary investment management company under the Act. This information may not be
transferred, directly or indirectly, to any person outside of your organisation.
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Fisher Investments Australasia

Fisher Investments Australasia Pty Ltd is an Australian company (ABN 86 159 670 667) licenced in Australia (AFSL
433312) to provide services to wholesale clients only and uses the trading name Fisher Investments New Zealand
in New Zealand. Fisher Investments Australasia Pty Ltd outsources portfolio management to its parent company,
Fisher Asset Management, LLC (AR 001292046), which does business in the United States as Fisher Investments.
Investing in equities and other financial products involves the risk of loss. Past performance is not indicative of
future performance. Presented in US dollars. Currency fluctuations between the US dollar and the Australian dollar
may result in higher or lower investment returns. This document constitutes the general views of Fisher Investments
Australasia Pty Ltd as of the date of this document. These views do not take into account individual financial
situations, needs or objectives and should not be regarded as personal investment advice. No assurances are
made we will continue to hold these views, which may change at any time based on new information, analysis
or reconsideration. In addition, no assurances are made regarding the accuracy of any forecast or other
forward looking statement made herein. Forecasts are based on current expectations and beliefs involving risks,
uncertainties, assumptions, and judgments that are difficult to accurately predict and may prove inaccurate.
Forecasts and any past performance information are not an indicator of future performance and should not be
relied upon. Actual outcomes may be materially different. There can be no assurances that investment returns
from a particular strategy or allocation will exceed returns from another strategy or allocation. Individual financial
products, including fixed interest products and derivatives, and investing in different markets, carry unique risks.
Any references to a particular tox treatment depends on the individual circumstances of each client and may be
subject to change in the future.

For Indonesia Residents Only

No registration statement has been filed with the Financial Services Authority (Otoritas Jasa Keuangan,
OJK), and neither Fisher Investments nor Fisher Investments Australasia has been, nor will be, registered under
the Indonesian Capital Market Law and its implementing regulations. These materials relate to services
that may not e offered or sold in Indonesia in a manner that constitute an offering under the Indonesian
Capital Market Law and its implementing regulations. You are advised to exercise caution in relation to these
materials. If you are in doubt about any of the content of these documents, you should obtain independent
professional advice.

For Malaysia Residents Only

Forinstitutional use and for informational purposes only. Not intended for use with the public, and not intended
for general circulation or distribution in Malaysia. Fisher Investments is registered as an investment adviser
with the United States Securities and Exchange Commission. None of Fisher Investments or its affiliates are
registered under the Malaysian Capital Markets and Services Act of 2007 and its implementing regulations
and are not registered with the Securities Commission Malaysia (Suruhanjaya Sekuriti). This information
should not be considered as constituting investment advice or a proposal to make available, or to offer for
subscription or purchase, any security. Persons who may come into possession of this document must inform
themselves about, seek appropriate advice regarding, and observe any restrictions or prohibitions imposed
under, the relevant laws.




